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KEY ECONOMIC INDICATORS 
(as of July 1, 1988) 


National currency has been converted at $1 = 1.89 guilders to facilitate 
comparability among years. Projected 
1986 1987 1988 % CHANGE* 

INCOME, PRODUCTION, AND EMPLOYMENT ($ mill.) 
GNP, current prices 226,847 229,709 234,894 +2.3 
GNP, 1980 prices 190,265 195, i132 199,035 +2.0 
Per capita GNP, current prices ($) 15,537 13,733 15,979 +1.6 
Per capita GNP, 1980 prices ($) 13,032 13,365 13,540 +1.3 
Plant & equipment investment 28,847 29,497 30,450 #352 
Indexes (1980 = 100): 

Industrial production 106 107 104 (Apr) unch 

Avg mfg productivity a2. 112 113 +1.0 

Avg manufacturing wage 122.0 23.7 124.6(Apr) +0.8 

Retail sales 102.0 105.0 105.0(Mar) +3.4 
Unemployment (1,000’s) val 685 679 (May) -0.7 
Average unemployment rate (%) 12.0 11.5 11.0(May) - 


MONEY AND PRICES ($ mill.) 

Money supply, M1 (end of period) 51,435 55,105 54,961(Feb) 
Money supply, M2 (end of period) 88,855 93,722 93,282 (Feb) 
Public debt domestic (end of period) 117,781 123,785 130,000 
Public debt external (end of period) 0 0 0 
Discount rate (end of period) 4.5 Seto. 3.25(Jul) 
Wholesale price index (1980 = 100) 107.7 105.2 103.8 (Mar) 
Consumer price index (1980 = 100) 122.9 122.3 123.0(May) 
Average exchange rate $1 = guilders 2.45 2.03 1.89 (May) 
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BALANCE OF PAYMENTS AND TRADE (S$ bill.) 

Gold & foreign exchange reserves 29.5 
Current account 

Balance of merch. trade 

Total exports (f.0o.b.) 

Total imports (c.i.f.) 

U.S. imports from Netherlands 

U.S. share of Dutch exports 

U.S. exports to Netherlands 

U.S. share of Dutch imports (%) 


N 


30.1(Feb) +2. 
+6. 


+4. 
+1. 
+0. 
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PRINCIPAL U.S. EXPORTS Jan-Nov 1987 mill.): Machinery and transport 
equipment (incl aircraft) $1,419; animal feed except grains $414; oilseeds 
$542; chemicals $916; computer equipment and parts $961; tobacco $138; coal 
$184; analytical instruments $206; telecommunication equipment $112. 
PRINCIPAL U.S. IMPORTS Jan-Nov 1987 mill.): Food and live animals $470; 
alcoholic beverages (mainly beer) $309; chemicals $594; business, computer 
equipment, and parts $411; refined petroleum products $220; specialized 
machinery and transport equipment $419; primary iron and steel $79; iron and 
steel plates $74; measuring and control equipment $205; electromedical and 
radiological equipment $80; telecommunication equipment $48 mil. 


SOURCES: Central Bureau of Statistics, Netherlands Central Bank, Central 
Planning Bureau, U.S. Department of Commerce, IMF International Financial 
Statistics 

NOTES: *Percentage changes compare full year projections when available, 
otherwise comparable periods are used. 





SUMMARY 


The Dutch economy is well on track towards recording its 6th year of 
moderate growth characterized by low inflation and a strong export 
performance. Although growth slowed last year and appears likely to 
remain modest this year, there are no signs of an impending 
recession. Indeed, the official Dutch Central Planning Bureau’s 
growth forecast for 1989 has been revised upward reflecting a 
generally more optimistic outlook in the medium term. The main 
stimulus for Dutch growth is strong export demand, with export 
volume up 5.6 percent last year despite a 5 percent fall in export 
value. The growth in export volume is expected to be 4.0 percent 
this year. Export growth could turn out even higher since West 
German growth and world trade growth, during the first quarter, have 
exceeded earlier expectations. The European Commission has revised 
upward its forecast for 1988 European real GDP growth from 1.9 to 
2.5 percent. The OECD, in its June Economic Outlook, predicted a 
slowdown in Europe generally, with growth receding to an average 
rate of only 2 percent for the remainder of this year. West Germany 
is the Netherlands’ largest export market and registered GNP growth 
of over 4 percent during the first quarter, considerably higher than 
the 2 percent increase expected for the year. Moreover, the 
appreciation of the Dutch guilder in tandem with the deutsche mark 
has taken its toll on profits and investment as Dutch exporters cut 
margins to remain competitive. 


Investment is expected to slow to a 2 percent increase this year 
while consumption growth is expected to match last year’s 1.5 


percent pace. The slowing was already evident in last year’s final 
quarter as real GNP growth for 1987 coasted to a disappointing 2 
percent, below the official forecast of 2.5 percent. The good news 
is that last year’s international stock market panic has had no 
discernable lingering impact on Dutch growth. Business and consumer 
confidence remain high, supporting the prognosis of uninterrupted 
growth. Improved incentives, stemming from the Dutch Government’s 
recent decision to lower income tax rates for both business and 
individuals, have contributed to the country’s growth potential. 

The decision was motivated in part by the perceived need for the 
Netherlands to remain competitive with its European Community 
partners as the 1992 deadline for unification of the EC internal 
market approaches. The investment tax credit was eliminated and 
replaced by a general reduction in corporate tax rates from 42 to 35 
percent. Individual income tax rate reductions will be effective in 
1990. The main risk factors affecting the economic outlook continue 
to be international financial instability or oil price instability. 
Barring such developments, the Dutch outlook is for real GNP growth 
of 2 percent this year, with slightly faster growth in 1989. 


Unemployment and the high government budget deficit are still the 
most serious economic problems in the Netherlands. Although recent 
surveys reveal that at least part of the problem is faulty 
statistics, there is little doubt that significant hidden 
unemployment exists based on low labor force participation, 
particularly among women. The government is trying to improve the 
situation through a variety of programs for youth employment and 
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worker training. It is generally acknowledged, however, that a 
substantial proportion of the registered unemployed, many of whom 
have been out of work for over a year, lack the needed skills or 
experience to be employable. Modest economic growth prospects, 
along with continued labor force increases, probably signify that 
the unemployment rate will not decline significantly this year. 


Several years of sustained efforts to restrain government spending 
growth have lowered the budget deficit to 7.7 percent of net 
national income (NNI) last year. Further deficit reductions appear 
assured this year, putting the government on track toward its goal 
of a 5.25 percent deficit in 1990. Most of the progress has been 
due to restraint in spending on the Netherlands comprehensive and 
expensive social welfare programs. The level of government 
spending, about 40 percent of GNP, remains high relative to most 
other industrialized countries. The need for continuing restraint 
of public spending leaves little additional scope for fiscal 
stimulus should it be needed. The Dutch Government’s response of 
late has been to use faster than expected tax revenue growth in 1987 
to finance tax rate cuts in 1990. If the hoped-for growth 
materializes and boosts tax revenues, the Lubbers Cabinet appears 
inclined to consider further tax cuts. 


The Netherlands remains a receptive market for U.S. exports as well 
as an important investment partner. The fact that the United States 
enjoys its largest bilateral trade surplus in the world with the 
Netherlands ($4 billion in 1987), highlights the importance of the 
relationship. The Netherlands also is the second largest foreign 
investor in the United States with total direct investments of $51.5 


billion. The appreciation of the Dutch guilder vis-a-vis the dollar 
has enhanced the competitiveness of U.S. exports on the Dutch market 
while the increased momentum toward the unified EC internal market 
in 1992 has alerted U.S. exporters to the importance of the 
Netherlands as a distribution center for Europe. 


CURRENT ECONOMIC SITUATION AND TRENDS 


Domestic Demand Growth Slowing 


The growth of private consumption this year is expected to slow to 
1.75 percent, about half the 1987 pace. By contrast, the 
January-April 1988 growth in consumption was 1.9 percent higher than 
the same period last year, a positive sign for the rest of this 
year. Spending on consumer durables fell 1 percent, but this was 
more than offset by a 3 percent rise in spending on nondurables and 
services. The main reason for the predicted slowdown is an expected 
lower growth of disposable incomes due to a swing to 1 percent price 
inflation after last year’s negative inflation. The U.S. dollar’s 
rebound, since the beginning of the year could boost inflation still 
further trimming the rise in real incomes and restraining 
consumption. Dutch consumers began reducing their rate of saving 
last year to finance consumption, but real disposable income growth 
of only 1.5 percent this year will constrain consumption growth 
unless savings rates decline further than the predicted 0.5 percent 
of disposable income. The volume of private 
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investment growth has slowed from last year’s 3 percent pace, and 
this year’s outcome is expected to be a 2 percent rise. Public 
investment will decline 1.5 percent this year and remain depressed 
under the country’s fiscal constraints. Private investment growth 
has suffered in response to the fall in profits from Dutch 
producers’ price reductions in the wake of the guilder’s strong 
appreciation against the U.S. dollar over the past 3 years. Exports 
have rebounded, but there is as yet no sign that profits are 
recovering fast enough to restore investment growth to last year’s 
level. 


Output and Productivity 


Manufacturing production increased 1 percent in 1987, a rate only 
half the European Community average. Consumer goods output was 
strongest while capital and semifinished goods production rates were 
unchanged for the year. After a slight increase during the first 
quarter, industrial production growth halted in April and order 
backlogs fell. The main reason for production weakness is a growing 
import penetration along with sharp declines in natural gas 
production during the first quarter due to unseasonably warm 
weather. The official forecast predicts industrial production will 
increase 2 percent in 1988. The main positive factor influencing 
production will be a strong export demand. Labor productivity 
growth is expected to exceed last year’s level and reach 1.5 
percent. Wage increases remain low, and labor costs per unit of 
output are actually expected to fall 1.9 percent this year enhancing 
Dutch competitiveness. 


Agriculture 


Dutch agricultural production declined by 1 percent in 1987, which, 
combined with a 2 percent drop in average unit price, resulted ina 
2.9 percent fall in the total value of output. Only horticultural 
production enjoyed an increase in value (7 percent) in 1987. As in 
1986, a weaker dollar, higher supplies of many commodities 
worldwide, and declining demand contributed to the price decline. 
Arable crop production per unit area was down significantly due to 
poor weather conditions during the summer and fall of 1987. The 
1988 growing season is off to a good start, although the mild winter 
may result in pest problems later in the season. 


The fact that exports of agricultural products comprise 26 percent 
of total Dutch exports highlights the importance of agriculture for 
the economy. Agricultural products amount to nearly 9 percent of 
total U.S. imports from the Netherlands. On the other hand, the 
Dutch are the second largest market (after Japan) for U.S. 
agricultural products. U.S. exports of agricultural products to the 
Netherlands were approximately $1.4 billion in 1987. 


Government Fiscal Policy 


Reducing the government’s budget deficit, currently running at 6.7 
percent of net national income (NNI), remains the top Dutch fiscal 
policy goal. The program to restrain the growth of government 
spending has met with some success and is on schedule toward the 
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target of 5.25 percent of the NNI deficit in 1990, helped by a rise 
in tax revenues and budget cuts this year and in the combined 1989 
and 1990 budgets. Natural gas income continues its precipitous 
slide from over 21 billion guilders (over $10 billion) or 13 percent 
of total government revenues in 1986, to 8.6 billion guilders (about 
$4.4 billion) this year, providing only about 6 percent of total 
revenues. Budget discipline is a problem as government outlays 
exceeded last year’s budgetary ceilings. The Finance Ministry is 
strengthening its supervisory powers to counter such overspending. 
While no areas have remained immune from the budgetary axe, the main 
emphasis of spending restraint has been on social welfare programs. 
Spending growth for social security, health, disability, student 
subsidies, and unemployment benefits have been or will be cut back. 
Needless to say, such cuts are politically difficult to implement, 
but the current government forges ahead basing its case on the 
dramatic falls in natural gas revenues and the need to remain 
competitive with other European countries. 


The most important fiscal policy news is on the tax front. The 
Christian Democratic Party’s politically powerful and popular 
Finance Minister Onno Ruding has become the champion of tax reforn, 
both to heighten incentives and to improve Dutch competitiveness. 
The result was a decision to make a series of substantial changes in 
Dutch tax policy. The Dutch investment tax credit (WIR), which 
provided 12.5 percent rebates on capital investments, was terminated 
in April except for small business. The increased tax revenues from 
abolishment of the WIR were used to cut tax rates for industry from 
42 to 35 percent. Also announced was a reduction in individual tax 
rates effective in 1990 from 72 to 60 percent in the top bracket and 
40 to 35 percent in the lowest bracket. A broader reform of the 
income tax also is under consideration to simplify the system and 
reduce the number of tax brackets from the present nine to four. 

The business reaction to the tax changes has been generally positive 
and the most frequent business reaction is that lower tax rates 
enhance incentives and the country’s growth potential. Given the 
growing prominence of such views, tax cuts are likely to remain on 
the government’s policy agenda whenever additional revenues to 
finance cuts become available. 


Labor and Unemployment 


Unemployment in the Netherlands continues to fall at a slow pace 
while remaining high by European standards. The official 
unemployment statistics stands at 679,000 or 11.3 percent of the 
work force in April. Unemployment for the year is forecast to 
average 675,000. A new unemployment survey puts joblessness at only 
485,000 by eliminating those now on the rolls who either have jobs 
or are unavailable for work. Moreover, a survey early this year 
suggested that the number of private sector job vacancies may be as 
high as 70,000, indicating a substantial mismatch between worker 
qualifications available in the labor force and those in demand. 
Confirming the survey’s results, the Dutch central bank’s annual 
report, which was published in April, states that the bank’s surveys 
of employers indicate increasing bottlenecks in the labor market in 
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all parts of the country. In fact, total employment has risen 
rather substantially over the past 5 years by 355,000. 
Nevertheless, significant hidden unemployment clearly exists and is 
disguised by the generous Dutch social welfare programs. An 
indication of this is found in the low labor force participation 
rates among women in the Netherlands. Female labor force 


participation is around 35 percent, compared with 56 percent in the 
United States. 


Unemployment is forecast to fall by 50,000 next year, due largely to 
expansion of government employment programs to cover an additional 
40,000 workers, about twice the number which are expected to enroll 
in such programs this year. These programs have consistently been 
unable to enroll the intended number of unemployed. Critics of 
present Dutch policies maintain that high taxes on workers, the 
relatively high minimum wage and rigidities affecting wages and 


labor mobility contribute to unemployment by creating disincentives 
to work. 


Real wages are expected to rise 2 percent this year in the private 
sector alongside a labor productivity growth of 1.5 percent. Hourly 
wages rose 0.5 percent during the first quarter of this year 
indicating that the forecast is on track. A slight decrease in 
public employees’ work time is expected but little change appears 
likely in the average private sector workweek which is currently 
holding steady at about 38 hours. 


Foreign Trade 


The dominant factors affecting Dutch trade development are the 
strength of the guilder, particularly against the U.S. dollar, and 
the deterioration of Dutch terms of trade for energy. The current 
account surplus fell to 7 billion guilders last year from 12 billion 
in 1986, due almost entirely to disappearance of the surplus on 
energy trade. Excluding energy, the trade surplus was almost 
unchanged. Dutch exporters retained their competitiveness because 
they cut prices (Dutch export prices fell 8 percent on average last 
year) as well as profit margins and were helped by low inflation and 
falling import prices (down 6 percent). There was strong growth in 
the exports of chemicals, automobiles, trucks, and agricultural and 
food products. Other export sectors held their own or declined 
slightly. 


The outlook this year is for continued strong expansion of Dutch 
exports despite the strength of the guilder against competitors’ 
currencies. Strong export volume growth of 4 percent is expected 
this year and preliminary data for the first quarter supported this 
expectation with exports up 5 percent over the first quarter of 
1987. A particularly buoyant West German first quarter were a 
factor as the Germans take nearly a quarter of total Dutch exports. 
A slowdown in German growth for the remainder of this year is 
generally expected, however. Preliminary first quarter import 
figures show imports were up 8 percent, led by increases in 
synthetics, organic chemicals, and electrical appliances. The Dutch 


export growth was led by synthetics, electrical equipment, and 
automobiles. 
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Trade with the United States is evolving as expected, based on 
exchange rate shifts. The Dutch share of the U.S. market shrank 
slightly last year from 4.3 to 4.2 percent while the U.S. share of 
total Dutch imports rose from 8 to 8.4 percent in 1987. Preliminary 
Dutch trade data covering the first quarter of 1988 reported that 
imports from the United States dropped 15 percent compared with the 
first quarter of 1987. U.S. Department of Commerce trade figures 
for the first quarter show exports to the Netherlands, including 
reexports, up 11.9 percent. The main reason for the difference 
between Dutch and U.S. trade statistics is the reexports which are 
not included in the Dutch figures. 


Monetary Policy 


The fundamental tenet of Dutch monetary policy is to link the 
guilder’s exchange rate to the West German deutsche mark within the 
European Monetary System. The primary domestic goal of monetary 
policy is stabilizing the price level. Money supply growth (M2) was 
4.2 percent in 1987, accompanied by stable interest rates except for 
a brief run-up in rates before the October stock market decline. 

The nominal long-term rate on government bonds hovered at 6.4 
percent for the year which provided investors with very high real 
rates of return. The rate is expected to fall slightly to 5.9 
percent during the course of this year. Short-term interest rates 
presently are just above 4 percent. The West German central bank’s 
discount rate was increased by 0.5 percent on June 30 and the Dutch 
followed the increase only partially, increasing their discount rate 
by 0.25 percent to 3.5 percent. As a policy matter, the Netherlands 
would prefer to lower its interest rates, given that real interest 


rates are high, growth is slowing, and inflationary expectations 
remain low. 


In the past, the Dutch central bank has occasionally resorted to 
direct credit controls to restrain monetary growth it considered too 
rapid. A senior director of the bank recently told journalists that 
he doubts such instruments will be used again, without ruling out 
the option completely. The bank will rely upon open market 
operations to influence interest rates. A 3 billion guilder 
portfolio of government bonds currently is being amassed to 
facilitate future open market operations. In addition, the central 
bank will influence the level of commercial bank reserves in order 
to control money supply growth. 


IMPLICATIONS FOR THE UNITED STATES 


The strong rise of the Dutch guilder vis-a-vis the U.S. dollar over 
the past 3 years, along with continued economic growth, offers 
highly favorable market opportunities to U.S. exporters in 1988 and 
beyond. Moreover, the accelerating pace of measures to unify the 
European Community internal market by 1992 offers the tempting 
prospect of free access to a market with 322 million consumers and a 
combined GNP approximately equal to that of the United States. The 
tempo of mergers, acquisitions and other business alliances within 
the European Community has already picked up as firms have positioned 
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themselves to take advantage of the improved market situation. 
Increased interest and activity among American firms alert to new 
opportunities is increasingly evident. The pace of new investments 
and of establishment of new business arrangements by U.S. firms in 
the Netherlands clearly is on the rise. 


There also has been a marked increase in the number of U.S. products 
imported into the Netherlands during the past year due partially to 
the low dollar rate. We have focused attention on a few major 
sectors, but would stress to U.S. firms that a number of surprising 
success stories have resulted from the sales of consumer goods and 
other low-tech product sectors. The Netherlands’ advanced transport 
infrastructure and extensive experience as one of Europe’s main 
distribution centers make it an almost ideal market place for U.S. 
products. The widespread use of English as an accepted business 
language makes the Netherlands an excellent beachhead for U.S. firms 
attempting to reach the mainland European market. 


The U.S. and Foreign Commercial Service (US&FCS) in the Netherlands 
has identified the following market sectors as those offering the 
best opportunities to U.S. exporters at the present time. The U.S. 
Foreign Agricultural Service (FAS) represented at the American 
Embassy in The Hague has identified agricultural market 
opportunities in the Netherlands. 


Both US&FCS and FAS will assist U.S. exporters to establish or 
expand their sales in the Dutch market through a variety of 
promotional events (such as those listed at the end of this 
publication), facilitation of business contacts, and information 
gathering and reporting. To take advantage of these programs, 
contact the nearest office of the U.S. Department of Commerce 
located in major cities of the United States. Information may also 
be obtained on commercial programs by contacting Boyce Fitzpatrick, 
Netherlands Desk Officer, Room H-3411, U.S. Depatrment of Commerce, 
Washington, D.C. 20230, telephone (202) 377-5401. U.S. exporters of 
agricultural commodities and food products should contact the U.S. 


Department of Agriculture, Foreign Agricultural Service, Washington, 
D.C. 20250. 


Advanced Ceramics 


According to a Dutch Government study, the market for advanced 
ceramics is currently $329 million and is expected to reach $500 
million by 1990. Industry sources believe that a large market will 
develop over the years for advanced ceramic raw materials, 
industrial parts, machinery, and technology. The Dutch trade 
representatives consider U.S. companies capable of capturing a 10 to 
20 percent share of this high-tech market. The Dutch Government has 
approved a $140 million budget to compile available know-how and 
build the Netherlands’ advanced ceramics capabilities. The first 14 
research projects include corrosion resistance, shaping and 
sintering, Si3N4 structuring material, tough and strong materials, 
porous shapes, bio-ceramics, coating of alloys, thermal barrier 
coatings, fusion of ceramics and metals and acoustical microscopics 
of ceramic materials. With the current price advantage they hold, 





10 


U.S. firms should move quickly to establish themselves here, with a 
view to later expansion of marketing efforts in the rest of Europe. 
A unique US&FCS-organized European seminar on advanced ceramics will 
be held on October 8-14 to offer participants prime market 
opportunities in visits to Belgium, the Netherlands, and England. 


Aircraft, Parts and Avionics: The 1987 Dutch market for aircraft, 
avionics, and related parts and equipment is $714 million. U.S. 
exports are expected to grow at an annual rate of 30 percent over 
the next 4 years, with a considerable increase in 1988 due to KLM’s 
decision to purchase American aircraft. The commuter service market 
is expected to grow rapidly over the next 5 years with the 
increasing importance of regional airports in the Netherlands and 
neighboring countries. Joint ventures or participation in European 
civilian or military aerospace projects will offer U.S. firms an 
opportunity to gain increased market access. 


Artificial Intelligence (A.I.): The market for artificial 
intelligence systems and software in the Netherlands appears 
promising. A recent study predicts that annual investments in A.I. 
by the 250 largest Dutch companies will amount to $250 million by 
the year 1990. In 1986, investments in A.I. amounted to only $20 
million. Since the United States plays a leading role in A.I. 
development, we hope to help ensure that U.S. suppliers get a major 
share of this promising market. Last fall the US&FCS in the 
Netherlands organized a seminar with participation by six leading 
U.S. firms with subsidiaries in the Netherlands. Some 320 persons 
representing the Dutch Government and private industry attended the 
event and showed great interest in U.S. developments in A.I. 


COMPUTERS AND SOFTWARE: The total market for computer software and 
services reached over $1 billion in 1987. The Embassy has noted an 
increase in the availability of user friendly and better quality 
standard software application packages while demand has diminished 
somewhat for customized software. Estimated market growth for 
1988-90 is 30 percent per year for application packages and 20 
percent for customized software and consultancy services. A 67 
percent increase in the sales of personal computers, in which U.S. 
suppliers gained an overwhelming share, attests to the Netherlands’ 
attractiveness as a market for U.S. manufacturers. A U.S. 
Department of Commerce sponsored pavilion at "Supercomputing 

Europe ’89," which will take place for the first time in Utrecht, 


Netherlands on February 21-23, 1989 will offer a prime marketing 
opportunity. 


TELECOMMUNICATIONS: In 1987, the market for telecommunications 
equipment in the Netherlands totaled about $330 million. Sales are 
expected to increase by 10 percent annually over the next 3 years. 
The Dutch Post, Telephone and Telegraph Company (PTT) began an 
impressive 15-year investment campaign in 1984 to expand and 
digitalize the present network. New digital public exchanges were 
installed in five major cities in 1985. In 1989 the first phase of 
an Integrated Services Digital Network (ISDN) will be introduced. 
Coupled with this development, two-thirds of all present 
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transmission cables will be replaced by fiber optic cables by 1990. 
Industry sources estimate that the PTT will invest $480 million in 
central switching systems, $300 million in transmission equipment, 
and $70 million in mobile telecommunications annually, from 1988 
onwards, in order to meet its goal of establishing a complete ISDN 
by the year 2000. Because the PTT will be reorganized and lose its 
monopoly position on customer premises equipment and value added 
services on January 1, 1989, there will be substantial new 
opportunities for U.S. manufacturers of this equipment sector. In 
view of this market opening, U.S. companies are encouraged to 
participate in a U.S. Embassy-sponsored exhibit at "Eurocomm ’88," 
December 6-9, 1988, in Amsterdan. 


Laser Systems, Laser Components and Electro Optics: 


The Netherlands’ purchases of laser systems, laser components, and 
electro-optics last year are estimated at $30 million, of which the 
United States held a commanding 90 percent market share. The demand 
for laser equipment is expected to increase by at least 25 percent 
in each of the next 5 years because of the Netherlands’ interest in 
the latest industrial and medical applications of laser technology. 
Specific best prospects include laser beam welding and cutting 
equipment, laser drilling equipment, pulse lasers, lasers for 
medical applications, optical readers and lasers for fiber optic 
applications. Although no laser exhibitions presently are planned 
in the Netherlands, US&FCS would be interested in hearing from U.S. 
firms who would like to participate in a laser exhibition/seminar. 


POLLUTION CONTROL EQUIPMENT: Growing world attention to 
environmental issues together with the Netherlands’ traditional high 
priority on the resolution of environmental problems makes this 
country an ideal market for U.S. products. Total market demand 
increased from $950 million in 1986 to $1 billion in 1987. 
Expenditures for pollution control equipment by government and 
industry in 1990 are expected to reach $1.2 billion. Although West 
German manufacturers have a 40 percent share of the Dutch market for 
pollution control equipment, the U.S. market share, currently 23 
percent, is predicted to increase rapidly over the next 3 years. The 
strongest U.S. lines are in instrumentation, pumps, water treatment 
equipment, filtration systems and air purification systems. One of 
the next significant marketing opportunities will be participation 
in the U.S. Department of Commerce sponsored pavilion at "Aquatech," 
September 19-23, 1988 in Amsterdam’s RAI exhibition complex, 
Amsterdan. 


To obtain additional information on these events, or on exporting to 
the Netherlands, American exporters are encouraged to contact: 


Harrison B. Sherwood Boyce Fitzpatrick 

Senior Commercial Officer Netherlands Desk/Room 3411 
Commercial Section U.S. Department of Commerce 
American Embassy The Hague 14th & Constitution 

APO New York 09159 Washington, D.C. 20230 

Tel. 011-31-70-62-4911 Tel. (202) 377-5401 
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CALENDAR OF TRADE EVENTS IN THE NETHERLANDS 


SS SS SS SS SS SS SS SS SS SS SS SS SS SS SS SS SS SS SS SS SS SS SES EES ES EE ESE ES TE TEL TEOL EE ES SE E ES ESE ES E EE EE EE SS TS 


Sept. 11-15 Najaarsbeurs (Consumer Goods), Utrecht 

Sept. 17-20 Musica ’88, Rotterdam 

Sept. 19-23 Aquatech, Amsterdam 

Sept. 22-23 Cosmetics Trade Mission, Amsterdam 

Sept. 25-27 California Computer Trade Mission, Amsterdam 
Sept. 21-23 Tampa Bay Trade Mission, Amsterdam/The Hague 
Oct. 8-11 Ceramics Seminar and Exhibition, Maastricht 
Oct... 27 Mid-South Trade Council (Catalog Show), Amsterdam 
Nov. Holland Offshore, Amsterdam 

Nov. 13-14 California Medical Equipment Mission, Amsterdam 
Nov. 15-17 Marine Equipment, Amsterdam 

Nov. 15-18 VIV Europe ’88 (Animal Production), Utrecht 
Nov. 17-18 Orlando Chamber of Commerce Mission, Amsterdam 
Nov. 30 Invest in USA Seminar, Amsterdam 


Dec. 6-9 European Communications Week, Amsterdam 


1989 
Feb. Mid-South Trade Counsel, Amsterdam 
Feb. 21-23 Super Computing Conference, Utrecht 
Mar. 13-18 Autovak, Amsterdam 
Jun. Franchising Trade Mission, Amsterdam 
Jun. 12-13 Matchmaker BENELUX ’89, Amsterdam 


Jun. 12-16 EFOC/LAV, Amsterdam 


Sept. Book-Video Trade Mission, The Hague 


Sept. Security, Utrecht 








